


The government should collect taxes according to
the law.

In the free market, enterprises seek the maximum
profits.

There is no contradiction between governmental
taxes collection and multinational enterprises
optimizing their profits.







Multinational enterprises have their own material
supplying and commodity producing system; moreover,
multinational enterprises can control affiliated
enterprises globally by contracts or mergers and
acquisitions.

Therefore, the headquarter of the multinational
enterprises has ample room to make the price
arrangements of the imported goods globally.

In order to coordinate the taxes of affiliated enterprises
around the world and optimize the profits, the headquarter
adjusts the price of imported materials and goods. The
behavior of multinational enterprises above-mentioned is
called “Transfer Pricing” .







In order to optimize the commercial environment, the M.O.F has
assigned the Taxation Administration and Customs Administration to
harmonize internal taxes and customs duty. The new measure of M.O.F
will let multinational enterprises adjust the costs and prices of the
imported goods reasonably.

Customs Duty
INCEIGEIRENEES Harmonize ? (on the basis of

(on the basis of profits) transaction value)







The multinational enterprises should declare the
information as follows on the Customs Declaration

Form:

Additional declaration : application for one-time transfer
pricing in the fiscal year.

Relation between buyer and seller : Code
138(the buyer and seller are related, and the buyer wants

to apply one-time transfer pricing in the fiscal year)
Duty Treatment : Code 65(duty estimated in advance)

When the multinational enterprises submits the declaration form to the
Customs, it should attach a Customs Value Declaration Form, a Proforma

Invoice and an Application Form of providing deposit.







enterprise should submit commercial invoices and related
transaction contracts or documents and fill out an

application form for the determination of customs value to
the customs.

§ Within 1 month after the end of the fiscal year, multinational

Keelung Customs, Taipei Customs, Taichung Customs and

The Customs Administration has set up service windows in
@ Kaohsiung Customs. Welcome to contact them !







After receiving the application of the customs value determination
of one-time transfer pricing of the imported goods, the Customs will
determine the customs value of the said goods within 4 month.

The paid deposits will be offset by actual customs duty that shall be
paid. Moreover, the Customs will refund the overpayment of the
paid deposits, or notify the enterprises to make up the shortfall.

If the case is too complex to finish the process within 4 months,
Customs will extend the scrutiny period of customs value
determination for 2 month; The multinational enterprises are
allowed to correct their profit-seeking enterprise income tax
submitted to the taxation bureau, after the Customs determine the
customs value of the imported goods.

Customs will notify the multinational enterprises of the extended
scrutiny period and the final determination.







